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THE  kISE  AND  FALL  OF  AN 
AGITATION. 


Between  1893  and  1899  there  existed  in  many 
parts  of  (ireat  Britain,  just  as  there  is  in  some 
sections  of  Canada  today,  an  agitation  in  favor 
of   a  municipal    teleph  .no    yervice.     In    (ireat 
Britain  telephones   come   under  the  regulation 
of  the  I'ost  Office  Department,  and  no  one  is 
allowed  to  go  into  the   business  without    first 
securing  its  permission.     For  many  years  the 
policy   of  the   Department    was   to"  refuse   this 
permission,   this   policy  being  dictateil  by  the 
idea   that   some   day   the    Department    would 
take  over  the  entire  telephone  business  of  the 
country,  just  as  it  had  taken  over  the  tele- 
graphs, and  that  in  view  of   this    probable  de- 
velopment it  was  advisable  to  have  the  business 
in  the  control  of  a  single  company,  thus  avoid- 
ing  complicated   negotiations    and   preventing 
the  duplication  of  plant  that  would  have  been 
brought  about  by  the  existence  of  competitive 
services.     As  a  matter  of  fact  a  beginning  had 
already  been  made  in  the    purchase  from   the 
National   Telephone   Company,  which   had   ac- 
quired all  the  telephone  licenses  issued  by  the 
Department,  of  its  long  distance  lines.    It  is  true 
that  this  purchase  had  not  been  made  entirely 
with  the  view  of  making  the  telephone  business 
a    state  institution,  but   because  the  telephone 
service   competed    with   the   state-owned    tele- 
graphs, which  were  and  are  still  being  operated 
at  a  loss,  a  loss  which  the  competition  of  the 
telephones  threatened  to  seriously  increase. 

The  Government,  therefore,  through  this 
purchase,  controlled  the  long  distance  rates, 
while  the  National  Company  had  a  monopoly 


and  a  resident  in  oeone'eouldn'^f'"*"  ''""'?' 
cate  with  another  withnnf  ^   ■      *  communi- 

Government  There  -ere  jn^f^''"^  *°l'  *°  ^^^ 
toll  was  collected  because  othf'  ^'j'"  **•'« 
these  zones  for  cam?  mnicattn  f  ^^^'^^^nce  of 
distances.  There  wUT."  for  very  short 
agitation  on  thL  account  C^Tf'  '""'=  °^  "° 
the   monopoly   of     he  ktllY'r''^'  '^"'"?* 

£?^h^ri-?^^rS^4rc?i^ 

and    the   serfke    s utlSir'^^"^^''''  "'^'^^^^'^^ 

largely  witVthe  SSv  of  rff""^  '"''"^ 
to  the  obstructive  attZde-itLd?f°'':T'"« 
wards  the  Comoanv  Pro  V  n  a^lopted  to- 
saddled  the  blameTo"  the  H^h  "f  ^  *^'^  ^^'° 
of  on  the  Corporation  for  tt  'p  "'  ""'"Plained 
hardly  be  expS"o"'s  ^pVy  ^ch'^ZXU''"''' 
when  It  was  refused  perinissinn  tJ^  telephones 
Its  system  but  compelledTo  Xrl  t"  ™'' 
quated  and  costly  m^ethod  o^^pS  Ln  ""  '"*'■ 
thJt=.°^^^S=^^frend 

more  satisfactorv  to  th«  ^'  Committee  was 
cipali.ation  'it^I:  larLh^fn''!?^"^  *"""'- 
tfi  ^t  Ts-.^^^"  -1'ephont^^'r,o^^ 


^J 


t£  ^  ^"k'''-'  *^^  P°^*  ^■-'''^^  from  "nder- 
taking  any  business  which  c.mot  be  proved 
beforehand  to  be  renunorativ..  It  is  scarceW 
necessary    to    point    out    that    this    regulatfon 

eirrinri^t'o'^r"  "'^"'"''  '""^  ^^^  o'ic.tZ 
entering  into  strenuous  comjietition  with   the 

Xn,  Posf^.i'"""  ^^V^P-*  --"t  that 
wnere  tne  Post  Office  would  not  enter  unon  a 

losing  venture  the  municipalities  should  be 
given  permission  to  do  so.  » 'uuiu    oe 

THE  FALL  OF  THE  TIDE. 

The  report  of  this  coinmittco  was  the  hich 

mentT.^  V"'  "^'''.^'i^'""-  ^"  1«99  Parfa- 
Tn^er  iff  ^Z'"'  municipalities  permission  to 
en  er  nto  the  telephone  business.  It  might 
naturally  be  expected  that  following  a"  fgi 
ta.ion  so  completely  successful  scores  of  mim- 
epal  telephone  plants  were  establishecL  It 
was  really  a  remarkable  victorv,  for  the  Ciovern- 
ment  ha<l  been  compelled  through  its  force  o 
abandon  the  declared  policy  of  o"ne  „  ^,s  mos? 
Xr  ^h  ;'^''''^t'"«n'«  and  allow  the  vej 
its  own  ¥'  "'"r'^*'^"/,'^  '■rf"««l  to  sanction  i^ 
Inche  of  ff  •  ^^"*  ^^"^  threatened  ava- 
lanche of   telephone   muni'-palization   has   not 

Sion    -^TT)    "'    ""''-^    ^«"''^«''    »«    "he 
the  ^esubs^'h    ^'i'  ^'""^  "'  "''''''^y'  threatened, 
Dofnt  of  !••      "  ^fu'  "?"'*  '""^^ere,  and  from  the 
point  of  view  of  the  interested  municinalitips 
unsatisfactory.     The  Act  of  1899  C  L  n  ?n 

^^::Znur'''  ""•'  ^^'"^^  '^  '^^^  ^^^^^  "^  ^^^ 

int^^'^'th?'',  ""'l  ''''■•  """.""I'^hties  have  gone 
into    the    tuephone    business,    viz.,    (ilasgow 

li^hii  •  :     ,    hPse   s«   corporations   estab- 

lishe<l   municipal   plants,   but   only   five  are  in 


operation  at  the  present  timn      a 

to  the  >rati„nal  S'hJeTv.'nfSny."'''  ""'"''• 
THE  NET  RESULT. 

of    the    Parlkmenlv    '        ^^''•^'^^'■^'''''^tence 

jij^aiite    and    ineonvenipnpp    ..f    „      i     i-     . 

of  the  rnunieipal  system.':'    c  n*<^e:n:d'""'^" 
The  fact  that  all  telephone  .."stemTin  Great 

last  financial  \Pir  *i>„  .''""',""■  t"  the 
C.n.panv   ,  a  ,1   Z   C  "^'""^     Telephone 

yiRQSi^c!  '  ,  ,  "^  '■overnment  in  this  wav 
^•lb9,8o,3  and  the  municipalities  /Y.  2nfi  Ti!?^ 
figures  would  indicate  that    sn  f„.      i     ;    ^^^^ 
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ANOTHER  RESULT. 

h««^Vn '  '"'"■'''■'^■■',  •"•'>■  fai>-  to  state  that  there 
has  been  one  other  interesting  result  While 
ZmTllT  .*'--  '--estimated  Jn.l  a'": 
result  ot  these  investigations  g„ne  into  the 
telephone  business,  one  to  its  expro.  se,   «orr, 

StTZa°nv%:'";:^  ''"i™'  "^ ' '•^'  "'■' *'^-: 

-ven  out  of  every  eightt«^  w  c.^  Si«l '^: 
question  dee.ued  that  a  municipal  serv  ce  wo  ,ld 
be  an  unwise  venture.  " 

The  (•orporations  which  liave  considered  the 
aonea  ttie  idea  after  investigation  are  : 


Aberdeen 

Accrington 

Barnsley 

Bedford 

Bradford 

Bristol 

Burnley 

Cam))ridge 

Cardiff 

Chatham 

Colnc 

Darwen 

Dover 

Dublin 

Dundee 

Eastbourne 

Edinburgh 

East  Hartlepool 

Folkestone 

Gillingham 


West 


Grantham 
Halifax 
Hastings 
Hudders  field 
Lancaster 
Leeds 
Leicester 
Liver|)o<)l 
Manchester 
Nelson 
Oldham 
Rochdale 
Rochester 
Scarborough 
Sheffield 
Southport 
Stockport 
Sunderland 
Todmorden 
Walsall 
Hartlejjool 


them  are  number,.  I  1  .Untam.     Amone 

gone  into  Z^^i  'trS'""'^   ^'"''''^  ''-"^ 
scale.     Outside  otCuZ"  ""   ""  extensive 

been  m„ro  j.r omi,  en  hfJL""  "'■'''^^'^  "'J'  ''«« 
of  its  nnuncipai    ohe,n",    ;^^''';!ft,y  and  extent 

^■•d,  LiverjKol/Ieer  Te.v"?''''^"^-  "^O''- 
HuddersfieuVsheS,a,ir,^l'''''  /'^""t''Port, 
oipalized  their  trannavK  T  ""  ''^'''^'  '">"»- 
o  the.se  toun.s  have  munid?„I^''?'  ""'J'.rity 
plant.s.     X,.  ,p   ,,(  V,      municipal   electro   li.rht 

to  nuinicipai'/  he  :",r"''r'  *''^  l-'i'-a 
tl'ey  are  oppose  ,u;:v:-f,  '•"■^'r««  he^ause 
some  of  then,  did  beca  '  hi?""""-  "'""Sh 
?pinu,H  that  thev  ha.l  .  l '  „  '  ■'  "'•''■  "*  the 
»'  this  direction.  The  ^ai  ,'  "''  "'  "''^''^^hle 
countenancing  the  i,|,'n   „-i  '"''"""    ^or   di.s- 

Bristol,  which  secur,.?r         ^'^"""".v  that    of 

l^reece  ,o  the  eff.  t  hat  11^  '''T  ?"■  ^^ '"'""' 
»>gand  operating  a  ,;,"';,    .V'o-t  o'  establish- 

su<-h  that  the  nimu.'in  V.'  ''  TT"'"'  """''I  l«- 
n.ake  a  h>wer  tariff  i^;^/  '.''I  '''','  "!^o''''  ^" 
the   ,.„„pany',s  .serxiC.  *    .  "'  '  "',""""'''  for 

the  \ational  Tele,, hone    '  '"'•     ^"   ^^'istol 

a.',  unlimited  serW  ^e  'V/o  o'r'-  '^  '•''"••«^'  f""- 
SHlerably  more  than  he  avL'  "'"•'"'"  "■•  ''on- 
a  .service  charged  /^.r*''''.-'"'"'''  ^"^  ^uch 
,,  -Another  contribu"  n" c....'^^'''^^"  -j^.v. 
'"-  v.'O-  important  ac?  tl^.f  T  "'"'oubtedly 
people  who  sto(,d  to  I,  i  . ""'  "und,er  of 
<  ".ction  in  rate      h  IT'T'","'   ^'>-  "">■  '•«' 

through  the  es,  Lh  t  '"f '''"'"'■''•t  about 
■service  «as  verv  snu  1  ,|'^  „"^  "  •"""icipal 
'■"tq.ayers  was'  lial  1,  ."^  "•'"  "''"I'"  '".dv  of 
°."'7  l>ubhc  utilities  wl  i .  f'""-  ,  «'>S«rciing 
"Pali^ed  this  obcH,,,'         .'"'^■^'   '«-^»   >nuni- 

Str,;:::'irs'"-'^-^-S:ho: 


'S^wHB^' 


of  five  per  cent  of     o  „       ,'"■'"''  *"''  ""^  '^"..efit 

COMPARING  RATES. 

thi'rit^'ci:;:;^!  ;:';--;';'''  »"/'•■'■'>■  -"pare 
in  Great  JSritah  v  „,/'/.""'  "'"^'^  '"  f"'<''> 
conditions,  lie  J  r  ,f,  ,"  ""  T"''''-^'  '"ff'>"»R 
less  than  the  cL  ■  di!  'f''''"''^'"  ■^''"'''•'  ''^  "UTh 
the  first  place  thp    1;  '  """'>'  '•'""«""■-■     In 

vestn^ent'o^th  s  Warat^or'''";'.''^'  *■■•'""  «»  "- 
less  than  in,,nev  ,,„  it ''^'  '"  \"r^  ""'»*"  is 
British  nninieinahVo  T'"'''''  ^"'  »'  ('""•'"1«. 

obtain  theiroapifil  f,  rip     ,  '   '   r""'Pa"i''s   can 
Then  the  e.-s^of    .'':,:    '""-^''V^*  "^  '''"■«''«• 
's  .'onsi.leral.lv  less      .[         '"  '"  ^'''•^"f  ""tain 
expensive  but  ain  .iter  d    l"'"   ""'>"  ''"'"«  '"« 
free,  whereas     I  /r     ■      fn  "''''  ''^''"'"'''•^  •''"^■ 
pay  up  to  3,5  p  ..  ,,'■"'  "",r"'r"''"''">-  has  to 
Again' the  o  os't    .(  ,    p.'  ""  ■"""  '"'  '-"MMires. 
Canada  that  {„;;,''»  -^  """■''   """•"  '" 
agins  '-e-third  t.     „     h    f       '""•  V'^"'  '''■''- 
^ost  of  maintena    .0      "(•"    ,  ""■  "■     '"'«">■  the 
to  Hi„,atie  ..ondl!  :,:^    '1^;!;;,^  «:'^'"7  owins 

m.n.lu  IS  unfair  to  export  the  ^„'^'"  ^"'■'"  '" 
to   meet   the   rates   ,.,  J     i    •'''''''''' ''"'"'Pauv 

but,  .lespite  tllVh  rT''   '"   ^■'•'^'"    '*'■''"!■'■ 

stance,  t'akett';sU;;ir,'"''-  ''':'•'"- 
service  rate  Tl,  .  vi  •  ',  ''"*■'•  "umic  pal 
hOf,S  snhln^hci'"  T^  ::'";:'-'  '-"'-auso  lias 
unlimited   servicp   ;.    ]-  .-"    ±>rK,.d   for  an 


unlimitec 
telephoiu 
number 
service 


cost    of   a 
upon    the 


service   is   £r,  17,.     -j-,,, 
r''''"'' Pends    larKch 

.,    i'>ud;^o;;;'^:'^/|^'■■-•'-■i'-^s 


i«  »28,  a^ctually  less  £„  thttTp^!  '""**'  P^'^ 
The    iVational    Toi     u  ^'^'^^  "^  Portsmouth. 

charge  outsldet  L  a"\.h^r7tr '^  "^"^' 
rate  is  much  higher  is  £r'n.  *'*"  '*''<"''*g«' 
unlimited  servicf  There  i^  ^  f  ^""""'  ^°'-  '"^ 
ada  which  does  not  phV  *  '^  ""^^  '"  Can- 
average  rate  than  ?his  ^7  '^  "'"""^  '^^'^^P^' 
the  highest  Canadian  rate t  „",;"'";'■  °'  '^?' 
excess  of  this  and  A "'"  ."^.  ""V  a  fraction  n 
half.  ''"''  ^''^  ""ninnim  is  less  than 

comSnies°t  c^harl  ^T.T  /''''^'  "'^P^one 
per  call.  If  the  idenhnnl  f"'  T^""^  ""^  Id. 
Britain  who  pay  thk  r??  subscribers  of  Great 
same  use  of  the?r  te  enhnnl  "^T  l"  '''"^'^  the 
Canada  the  annn« H^r  '  "'  ^"  '^e  people  of 
the  average'  nr,:  o^eXTer'd  '*^  '''?■ 
phone  in  Canada  being  el^t  '^  l'  ?^'"''■  *<^'''- 
the  Canadian  suh.scri  fer  onlv  *'"'  '"'"^'•^e 

of  S30  per  vear  less  tl,      \    I  '?-^'''  **"  average 
-St  tli  Britlh'  .;ZcrU,"er."''  "'  "'"*  "  -'"'^ 

GLASGOW'S  _EXPERIENCE. 

B^Ln'o,^:r 'cl..!±i:'r  r**'^"^  -^ «-« 

long  enough  for  the  er?or  '  f  fi  "  '"  "T-'"''*''"' 
'ation  to  !:on>e  fidlv  to  ,hc  sSee''  ^Th  "J^f'"- 
y-^^r  i 'r  ^",«""^^  W 
Pldnt  been  all  m  thp  "  ;''"'■'*  *'>'»t  had  the 
received  for  1  o,V  Z'TT''u''r^'^  '"'^■'' 
todav  in  a  fair!  "  f'  /  ^""''^  '"'''e  ''^en 
stead  of  , hi  t  0  ilefw '■'''■■•''  ?'"'"''"'■  I"" 
alarming    rapi,  i  v  1    ,."'"'"  ''''Y<>'opi"S  with 

service   has     Z,;,..'    ""'  ,''fh!'iency   of   the 
today  -omplih;   "^;:;,f;::"   >•   -'P--'   that 

-;heywereintheX;!;"t,:^/[L"NSS 


fPrtl'L'"'''/", '""""'^'y   denounced.     The   de 

msmm 

The  1004  S.     :     \^^-    P*""    subscriber's  line 
in  excess  of  the  estimate  ^°  P"  "^^"t- 

eieari:r"Th:';„^;^^„rr'';;S"^^"" 


date  would  require  tho  „ 

cost  about  £9^000  a^dffi"^  °^..P'^"*  th«t 
larger  sum.  It  jg  „„.  k  Jr  f-^P^nditure  of  a 
t,on  will,  even  /o/the  sak^'  '^ V''-"  Corpora! 
'^^:^\''^  «pt£e°^  ^^--y.  eon- 
has  •«'ibr''?::i.:'^:f-'".  that  Gia^^ow 

intended,   and   for  the  p.L"'"'''^  ««   originally 
that .  far  fron,  bei^^'l^Va^'^-S-e^has  a%la„I 

CA1.N0TC0MPETEWITH  NATIONAL. 

Early  in  190'3  tlio  r'l 
and  the  National      Kln^"'"'-"""»cipal  l>iant 
number  of  .tati;m,s.'"if^'''f  °-^""«tely^a„  ',.;'"„* 
was  bad    and    growinn-  L    "^  """"cipal  service 
t..faetory,  with  fhe  re^.l^X.^'"'  -'""^^  ""■'«- 
year  the  great  proport    ,.   >',  ''"""«.  the  last 
heen  gomg  to  the  £ti,Z  fl,  '"'  ''"•'^'»e««  has 
the  present  time  it  has    SOis   ''''"-'''  ""that  at 
pared    with    11  ,s4   oT    .  '     "  't«t'ons  as  cnm- 
The  value  of  a    Honhn       !   "'""icipal   serviee 
'he  n„nd,er  J ^^I^^^^Z'T:'""  ^'^'y  "  "« 
"ndt:ie National  bein,.a M^t      '    ''""  "^  "•■''"•■'''I 
fifty  per  cent,   n.o^il'f^-^'t.s  subscribers 
j'eryee.  the  ilunici/.al    "nfJe  w    T'/'  "   '"-'ter 

service  it  is  estimated  "h^  f[,„!'''  -^'"'""pal 
also  reachcl  by  the  V.V;  '  "•\.o"e-half  are 
"^ariy  six-  thousa,  Uiht  ;r  ^  ."'"-"•  ^^o  that 
Pa^ng  f„r  t„o  tele  ,  ones  \  """'^■'■'  "»'"  are 
s'lfh'ce.  '<Piiones   wliere  ,me  should 

.  A  similar  comh'fioi)  f,f  .,«•  • 
«f.eswithaMun!:^,'l^S"'T"'r''''''her  ' 

Knn'Mg  to  ,lisco,cr    1    r  t  ,  sV\.  ^ '"'^''^  '"■'"  he- 

•-"':~'i;;;:d' ""?*»" " ' 


^1 


t^rele'SmoItor^"  '"^^  l'-"  'earned 
price  is  far  more  ?SotX%rru'  "'  '  ^^''^ 
tive  service  which  calls  ,,nnT  "  ^^"^  eompeti- 
of  telephone  users  '  n«v  .  ■^'^''  P'-"P"'-tio„ 
aggregate,  to  pay  fLmor     ''''''  '^"^' '"  ^^e 

nearXy  Four  „„d n  ff„/t^r  I,-  "^-^•S'J'J.rfbS.  or 
deficit  was  no;  conwi-Sr  t°h  '•^"'"l:-  ?'« 
benefited,  but  was  made  u^  hv  th„'''  "'*"?  '''*'' 
ation  of  the  DeoDJe    nJnoT  :i  ^^  S'^neral  tax- 

or  at  less  than  cost        """"^"'^  ^*  •"educed  rates 


